
 
 

Being one of the leading freight forwarders in ASEAN, 
Freight Management Holdings Bhd (“FMHB”) is looking 
to further strengthen its international presence. We see 
value proposition on FMHB, supported by its dividend 
yield of 5.8%, one the highest among logistics players in 
Malaysia. BUY with a target price of RM0.75 based on 11x 
FY20 PER as per the valuation of its 3-year average.  
 
FMHB offers multimodal freight services, covering sea freight, 
air freight, land freight, third party logistics, warehousing and 
distribution as well as logistics supporting services. Founded 
in 1988, FMHB has expanded its portfolio to 11 operating 
countries with domestic market being the top contributor, 
generating more than 70% of revenue. We like FMHB’s strong 
presence across the ASEAN region, Australia, UAE, USA and 
South Asia. To date, FMHB operates with more than 1,000 
staff strength and handles volume of 121,000 twenty-foot 
equivalent unit per annum.  
 
Bulk of the revenue (~70%) is derived from sea freight 
underpinned by FMHB’s expertise on Less than Container 
Load (“LCL”). Despite higher volume handled in Full 
Container Load (“FCL”), gross profit margin garners from LCL 
segment is nearly double (~35% vs 18%) of FCL. Comparing 
with FCL, LCL business requires the freight forwarder to equip 
with higher specialised skills and experience to maximise 
container space utilisation. Being one of the leaders in the 
niche LCL segment, the diverse range of customers also 
benefits FMHB within the segment.  
 
Air freight segment continues to register solid growth over the 
years supported by higher volume and project shipments. The 
group operates 9 warehouses totalling 1m sq ft floor space. 
Besides, management is presently looking to exit its loss-
making tug and barge business which has been dragging 
overall financial performance.  
  
FMHB has a healthy balance sheet with gearing of 0.2x. It has 
been consistently paying dividend since listing with payout 
ratio ranging from 30% to 72%. Offering one of the highest 
dividend yield amongst industry peers and trading lower than 
industry average PER of ~21x, we deemed FMHB’s valuation 
as attractive.   
 

Technically Speaking  

Resistance level RM0.65 

Support level RM0.57 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

Source: Thomson Reuters

KLCI  

YTD KLCI change 

      1594.8 

-5.7% 

YTD stock price change +13.2% 

  

Stock Information 

Market Cap (RM’m) 167.5 

Issued Shares (m) 279.2 

52-week range (H) 0.700 

52-week range (L) 0.505 

  

Major Shareholders 

Chew Chong Keat 24.1% 

Singapore Enterprises Pte Ltd 20.1% 

Yang Heng Lam  18.3% 

 

Summary Earnings Table 

FY June (RM’m) 2018A 2019A 2020F 2021F 

Revenue 511.6 545.3 578.1 612.8 

EBIT 32.0 26.3 27.9 29.7 

Pretax profit 28.4 22.6 26.0 27.6 

Net profit 19.7 13.6 19.1 20.9 

Consensus - - 16.0 17.0 

EPS (sen) 7.1 4.9 6.8 7.6 

EPS growth (%) -4.4 -30.9 40.3   9.9 

DPS (sen) 3.3 3.5 3.5 4.0 

PER (x) 8.5 12.3 8.8 8.0 

BV/Share (RM) 1.0 1.0 1.1 1.2 

ROE (%) 6.8 4.7 6.6 6.5 

Div. Yield (%) 5.5 5.8 5.8  6.7 
 

Sources: Company, Rakuten Trade Research 
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COMPANY Definition 

Buy 
The stock return is expected to exceed the KLCI benchmark by more than 10% over the 
next 6-12 months. 

Trading Buy 
Short-term positive development on the stock that could lead to a re-rating in the share 
price and translate into an absolute return of 10% over the next 3-6 months. Trading Buy 
is generally for investors who are willing to take on higher risks. 

Take profit The stock return previously recommended has gained by >10% 

Hold 
The stock return is expected to be in line with the KLCI benchmark (+/- 5%) over the next 
6-12 months. 

Sell 
The stock return is expected to underperform the KLCI benchmark by more than 10% 
over the next 6-12 months. 

SECTOR 
 

Overweight 
Industry expected to outperform the KLCI benchmark, weighted by market capitalization, 
over the next 6-12 months. 

Neutral 
Industry expected to perform in-line with the KLCI benchmark, weighted by market 
capitalization, over the next 6-12 months. 

Underweight 
Industry expected to underperform the KLCI benchmark, weighted by market 
capitalization, over the next 6-12 months. 

 

This document has been prepared for general circulation based on information obtained from sources believed to be reliable 

but we do not make any representations as to its accuracy or completeness. Any recommendation contained in this 

document does not have regard to the specific investment objectives, financial situation and the particular needs of any 

specific person who may read this document. This document is for the information of addressees only and is not to be taken 

in substitution for the exercise of judgement by addressees and further shall not be re-distributed to any other third party. 

Rakuten Trade Sdn Bhd accepts no liability whatsoever for any direct or consequential loss arising from any use of this 

document or any solicitations of an offer to buy or sell any securities. Rakuten Trade Sdn Bhd and its associates, their 

directors, and/or employees may have positions in, and may affect transactions in securities mentioned herein from time to 

time in the open market or otherwise, and may receive brokerage fees or act as principal or agent in dealings with respect 

to these companies. 
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